STATE OF TENNESSEE
COMPTROLLER OF THE TREASURY
OFFICE OF STATE AND LOCAL FINANCE
SUITE 1600 JAMES K. POLK STATE OFFICE BUILDING
505 DEADERICK STREET
NASHVILLE, TENNESSEE 37243-1402
PHONE (615) 401-7872
FAX (615) 741-5986

August 30, 2012

City of Gatlinburg
P.0.Box 5

Honorable Mike Werner, Mayor £ e
Gatlinburg, TN 37738 |
i
i

Dear Mayor Werner: T
‘ GITY MAMAGER'S OFFIcE
This letter acknowledges receipt on August 29, 2012, of a request to review a pranof refunding (the-“Plan®y for-
an issuance of not to exceed $7,600,000 General Obligation Refunding Bonds, Series 2012 (the “2012 Bonds”).
The 2012 Bonds will advance refund by competitive sale, an estimated $1,655,000 General Obligation Bonds,
Series 2005 (the “2005 Bonds”); $3,100,000 General Obligation Bonds, Series 2006 (the “2006 Bonds”), and
$2,375,000 General Obligation Bonds, Series 20068 (the “2006B Bonds”). The 2005 Bonds, 2006 Bonds, and
the 2006B Bonds are collectively the “Refunded Bonds.”

Pursuant to the provisions of Title 9, Chapter 21, Tennessee Code Annotated, a plan must be submitted to our
Office for review prior to the adoption of a resolution by the governing body of a local government authorizing
the issuance of refunding bonds secured, in whole or in part, by the full faith and credit and uniimited taxing
power of the City. The information presented in the Plan includes the assertions of the City and may not
refiect either current market conditions or market conditions at the time of sale.

City’s Proposed Refunding Objective

The 2012 Bonds are heing issued for debt service savings. The Plan estimates net present value savings of
$394,338 or 5.53% of the refunded principal.

Compliance with the City’s Debt Management Policy

The City provided a copy of its debt management policy. When the City submits Form CT-0253 within 45 days
of issuance of the debt approved in this letter, the City must describe, in specifics, how the debt complies with
its Debt Policy. if a copy of the Policy has aiready been filed with the Office, the City does not have to resubmit
a copy of the Policy if it is the current version of the policy.

The Municipal Securities Rule Making Board (MSRB} has released guidance that may impact the City’s Policy
and may require amendment of the Policy.




Report of the Review of a Plan of Refunding

Distribute this letter and the enclosed report of the review of the Plan to the members of the Board of Mayor
and Aldermen as required by Tennessee Code Annotated Section 9-21-903.

This letter, report, and the Plan are to be placed on the City’s website. The same report is to be provided to
each member of the Board of Mayor and Aldermen and reviewed at the Public Meeting at which the proposed
refunding bond resolution will be presented.

‘The enclosed report does not constitute approval or disapproval for the proposed plan or a determination
that a refunding is advantageous or necessary nor that any of the outstanding obligations should be called
for redemption on the first or any subsequent available redemption date or remain outstanding until their
respective dates of maturity.

This letter and the enclosed report do not address the compliance with federal tax regulations and are not
to be relied upon for that purpose. The City should discuss these issues with a bond counsel.

This report is effective for a period of one hundred and twenty (120) days. If the refunding has not been
completed during this time, a supplemental plan of refunding must be submitted to this Office, at that time we
will issue a report thereon pursuant to the statutes. In lieu of submitting a supplemental plan, a statement may
be submitted to our Office after the 120-day period has elapsed stating that the information contained in the
current plan of refunding remains valfid, Such statement must be submitted by either the Chief Executive
Officer or the Chief Financial Officer of the local government. We will acknowledge receipt of such statement
and will issue our letter confirming that this refunding report remains valid for an additional 120-day period.
However, with regard to the report currently being issued by this Office, during the initial 120-day period or any
subsequent 120-day period no refunding reports will be issued relating to the debt obligations indicated herein
as being refunded unless the Chief Executive Officer or the Chief Financial Officer notifies our Office that the
plan of refunding which has been submitted is no longer valid.

We recognize that the information provided in the plan submitted to our Office is based on preliminary analysis
and estimates, and that actual results will be determined by market conditions at the time of sale of the debt
obligations. However, if it is determined prior to the issuance of these obligations that the actual results will be
significantly different from the information provided in the plan which has been submitted, and the local
government determines to proceed with the issue, our Office should subsequently be notified by either the Chief
Executive Officer or the Chief Financial Officer of the local government regarding these differences, and that the
local government was aware of the differences and determined to proceed with the issuance of the debt
obligations. Notification to our Office will be necessary only if there is an increase or decrease of greater than
fifteen percent (15%) in any of the following: (1) the principal amount of the debt obligations issued; {2) the
costs of issuance; {3) the cumulative savings or loss with regard to any refunding proposol. We consider this
notification necessary to insure that this Office and officials of the local government are aware of any
significant changes that occur with regard to the issuance of the proposed indebtedness.

MSRB Rule G-17

MSRB Rule G-17 requires underwriters and municipal advisors to deal fairly with the City in the conduct of its
municipal securities or municipal advisory activities, MSRB Notice 2012-25 on the duties of underwriters to
issuers of municipal securities was approved by the Securities and Exchange Comrmission on May 4, 2012. On
August 2, 2012, this interpretive notice to MSRB Rule G-17 on fair dealing became part of federal securities law
and underwriters are required to comply with its provisions.

These duties fall into three areas:




e statements and representations to issuers;
e disclosures to issuers; and
* financial aspects of underwriting transactions.

To learn more about the obligations the City’s underwriter {if applicable} and municipal advisor have to do,
based on these duties, please read the information posted on the MSRB website: www.msrb.org.

Public Debt Entity Report

Enclosed is a revised Form CT-0253 - Report on Debt Obligation. The Form CT-0253 must be filed with the
governing hody of the public entity issuing the debt not later than forty-five (45) days following the issuance or
execution of a debt obligation by or on behalf of any public entity, with a copy (including attachments, if any)
filed with the Director of the Office of State and Local Finance either by mail to the address on this letterhead
or by email to the address below. No public entity-may enter into-additional debt if it has failed to file the
Report on Debt Obligation.

StateandiocalFinance.PublicDebtForm@cot.tn.gov

Mary-Margaret Collier

Director of the Office of State & Local Finance

Sincerely,

Cc: Mr. Jim Arnette, Director of Local Government Audit, COT
Ms. Cindy Ogle, Gatlinburg, TN
Mr. Joseph Ayres, Cumberland Securities Company, Inc.
Mr. Mark Mamantov, Bass, Berry & Sims PLC

Enclosures (2): Report of the Director of the Office of State & Local Finance, State Form CT-0253, Report on
Debt Obligation,




REPORT OF THE DIRECTOR OF THE OFFICE OF STATE AND LOCAL FINANCE
CITY OF GATLINBURG, TENNESSEE
CONCERNING THE PROPOSED ISSUANCE OF ITS
GENERAL OBLIGATION REFUNDING BONDS, SERIES 2012

City of Gatlinburg (the “City”) submitted a plan of refunding (the “Plan”), as required by Tennessee Code Annotated
Section 9-21-903 regarding the issuance of not to exceed $7,600,000 General Obligation Refunding Bonds, Series 2012
(the “2012 Bonds"). The 2012 Bonds will advance refund by competitive sale, an estimated $1,655,000 General Obligation
Bonds, Series 2005 (the “2005 Bonds”); $3,100,000 General Obligation Bonds, Serles 2006 {the 2006 Bonds”), and
$2,375,000 General Obligation Bonds, Series 2006B (the “20068 Bonds”). The 2005 Bonds, 2006 Bonds, and the 20068
Bonds are collectively the “Refunded Bonds.”

The Plan was prepared with the assistance of the City's Financial Advisor, Cumberiand Securities Company, Inc. The City
provided a copy of its debt management pollcy.

Refunding Analysis

e The results for the refunding are based on the assumption that the estimated $7,395,000 2012 Bonds will be sold
by competitive sale and pricad at a par.

e Estimated net present value savings is $394,338 or 5.53% of the refunded principal {see page 1 of the Plan).

* The savings are achieved by reducing the combined average coupon of the Refunded Bonds from 3.74% to 1.76%
for the 2012 Bonds (see pages 1 and 11 of the Plan}.

¢  The proposed 2012 Bonds do not extend the maturity schedule of the Refunded Bonds.
Estimated cost of issuance of the 2012 Bonds is $133,539 or $18.06 per $1,000 of par amount for the 2012
Bonds. Included in the cost of issuance is an estimated Underwriter's Discount of $51,765 (see page 4 of the
Plan).

The County has identified Cumberland Securities Company Inc. as its financlal advisor. Financlal Advisors have a
fiduciary responsibllity to you, the issuer. Underwriters have no fiduciary responsibility to you. They represent the
interests of their firm. '

This report of the Office of State and Local Finance does not constitute approval or disapproval by the Office for the
Plan or a determination that a refunding is advantageous or necessary nor that any of the refunded obligations should
be called for redemption on the first or any subsequent available redemption date or remain outstanding until their
respective dates of maturity. This report is based on information as presented in the Plan by the City, The assumptions
included in the City's Plan may not reflect either current market conditions or market conditions at the time of sale.

This report does not provide broad approval to refund the Refunded Bonds In a bond issue other than the proposed
2012 Bonds. If all of the Refunded Bonds are not refunded as a part of the 2012 Bonds, then a new plan will have to be
submitted to this Office for review.

M%ret Collier

Director of the Office of State and Local Finance
Date; August 30, 2012




Plan of Refunding — Gatlinburg, Tennessee

A} Identification of Key Professionals {including financtal advisors, bond counsel, underwriters, or lenders)
who have provided advice or proposals on which the Entity relied to prepare the Plan):
1. Financlal Advisor: Cumberland Securities Company, Inc,
2. Bond Counsel: Bass, Berry & Sims
3. Underwriter; To be determined at Competitive Public Sale

B) Purpose(s) of Refunding, including parameters:
1. Cost Savings: Include a projection of the savings and ameortization schedules for both refunding
and refunded debt: .
a. The City of Gatlinburg, TN {the “City”} anticipates net present savings of $394,337.56 or
5.531%. See page 1 of the “Preliminary Refunding Analysis” attached to this report,
2. Restructuring: provide a comparison of existing and proposed structures, describing why debt
is being restructurad:
a. N/A
3. Covenant change: Clearly describe covenant to be eliminated or revised and any change In the
structure: o
a. N/A
4. Reduction or elimination of risk: describe risk to be reduced or eliminated:
a. N/A

C} Statement that the proposed refunding complies with the Entity’s adopted debt management policy :
and a description of how the transaction is consistent with the policy, including any savings threshold.
if there is no adopted policy or the transaction Is not conslstent, the Entity shall provide a detailed
explanation. : .

1. The proposed refunding Is in compliance with the Clty’s adopted debt management policy since
the proposed fixed rate bond Issuance is designed to achieve savings for the City and also meets
the 3% savings threshold for an advanced refunding.

D) Other information

1. Amortization schedules for both {proposed) refunding and {outstanding) debt to he refunded,
a. Proposed refunding debt schedule; See attached page 1 of the Preliminary Refunding
Analysis :
b. Outstanding debt schadule(s): See attachad pages 7 to 11 of the Preliminary Refunding
Analysis

As well as the following!

2, Refunding Debt:
a. Maximum size to be authorized by the governing body, Identifying all outstanding
debt that could be Included in the refunding:
i.  Maximum size authorlzed by governing body = $7,600,000,
b. Antlcipated Size = $7,395,000




€. Anticipated final maturity and welghted average maturity. If the final maturity Is
extended beyond the fiscal year of final maturity of debt to be refunded or the
weighted average maturity Is Increased, list the projects as required below for
refunded debt:
i, Final Maturity = 5/1/2022
li. Welghted Average Maturity = 4,854 Years
d. Breakdown of Costs of Issuance
See attached page 6 of the Preliminary Refunding Analysis
€. Sources and Uses of Funds '
See attached page 5 of the Preliminary Refunding Analysis

Refunded Debt: Information must be provided with respect to each debt Issue to be refunded;
{if all currently outstanding debt will not be refunded, identify maturities that are candidates
for rafunding).
a. Name of issue, type of debt, original terms, including whether the debt is federally
tax-exempt or taxable. )
. General Obligation Bonds, Series 2005 (the “Serles 2005 Bonds”). The Serles
2005 Bonds are tax-exempt, fixed-rate debt, with a maturity on May 1, 2020,
b. Pate of issue and copy of CT-0253 filed.
i. Date of Issue = 11/10/2005. The CT-0253 Form was filed with the Office of
State and Local Finance In connection with the issuance of the Serles 2005

Bonds.
c. Date of authorlzatlon by the governing body.
I. 10/04/2005
d. Whether bank-qualified or under other small Issuer exception,
i. Yes.

e. Projects funded with proceeds of Issue and remaining average Hife of projects {if final
maturity or weighted average maturity of debt s extended).
f. The purpose of the Series 2005 Bonds was to provide funds for: (i) the
constructlon, repalr, renovation and improvement of the utility system in and
. for the Municlpality; (i} the construction, repair, renovation and paving of
roads, streets, bridges, parking, sldewalks and other public infrastructure; and
{ill} the payment of capltalized interest for such purposes; and (Iv} to pay legal,
fiscal, administrative, architectural and enginesring costs Incldent to the
issuance and sale of the Bonds,
f.  Derlvative product, if any, and copy of Report of Compliance: None

Refunded Debt: Information must be provided with respect to each debt issue to be refunded;
{if all currently outstanding debt will not be refunded, identify maturities that are candidates
for refunding).
a. Name of Issue, type of debt, original terms, including whether the debt is federally
tax-exempt or taxable,
i. General Obligation Bonds, Series 2006 {the “Series 2006 Bonds”). The Series
2006 Bonds are tax-exempt, fixed-rate debt, with a maturity on-May 1, 2021,
b. Date of issue and copy of CT-0253 flied.




1. Date of Issue = 03/01/2006. The CT-0253 Form was filed with the Office of
_ State and Local Finance in connection with the Issuance of the Serles 2006

Bonds. )
c. Date of authorization by the governing bedy.
L. 10/04/2005
d. Whether bank-qualified or under other small Issuer exception,
. Yes,

e. ProJects funded with proceeds of Issue and remalning average life of projects (if final
maturity or weighted average maturity of debt is extended). .

i, The purposé of the Serles 2006 Bonds was to provide funds for: (i} the
construction, repalr, renovation and improvement of the utllity system In and
for the Municipality; (ii} the construction, repalr, renovation and paving of
roads, streets, bridges, parking, sidewalks and other public infrastructure; and
{iil) the payment of capitalized interest for such purposes; and {Iv) to pay legai,
fiscal, administrative, architectural and engineerling costs Incldent to the
Issuance and sale of the Bonds.

f. Derivative product, if any, and copy of Report of Compliance: None

Refunded Debt: Information must he provided with respect to each debi Issue to be refunded,
(if all currently outstanding debt will not be refunded, identify maturities that are candidates
for refunding).
a. Name of Issue, type of debt, orlginal terms, Including whether the debt Is federally
tax-exempt or taxable. .
i.- General Obligation Bonds, Series 20068 {the “Series 20068 Bonds”}, The Series
20068 Bends are tax-exempt, fixed-rate debt, with a maturlty on May 1, 2022,
b. Date of Issue and copy of CT-0253 filed.
I. Date of Issue = 11/30/2006. The CT-0253 Form was filed with the Office of
State and Local Finance In connection with the issuance of the Serles 20068

Bonds.
c. Date of authorization by the governing body.
. 10/17/2006 .
d. Whether hank-gualified or under other small issuer exception.
L. Yes,

e. Projects funded with proceeds of Issue and remalining average life of projects (If final
maturity or weighted average maturity of debt is extended).

. The purpose of the Serles 20068 Bonds was to provide funds for: (i} the
construction, extension, repalr, renovation and Improvement of the water and
sewer system in and for the Munlcipality, (I} the construction, equipping,
repalr, renovation and paving of roads, streets, bridges, parking, sidewalks, golf
course club house, and other public Infrastructure, and {iii} the payment of

" capitalized interest for such purposes and legal, fiscal, administrative;
architectural and engineering costs Incident to the Issuance and sale of the
Bonds.
f. Derivative praduct, if any, and copy of Report of Compliance: None




CITY OF GATLINBURG, TENNESSEE

August 21, 2012

Pfepared By:

CUMBERLAND SECURITIES COMPANY, INC
Independent Financial Advisors
813 S, Northshore Drive, Suite 201 A
Knoxville, Tennessee 37919 -
Telephone: (865) 988-2663
Facsimile: (865) 988-1863




$7,395,000

City of Gatlinburg, Tennessee

General Obligation Refunding Bonds, Series 2012

Estimated Savings Analysis

Date

Prineipal

Coupon

Interest

Total P+

Refunded D/S

Savings

06/30/2013
06/30/2014
06/30/2015
06/30/2016
06/30/2017
06/30/2018
06/30/2019
06/30/2020
06/30/2021
06/30/2022

665,000.00
750,000.00
760,000.00
785,000.00
800,000.00
815,000.G0
£30,600.00
855,000.00
880,000.00
255,000.00

0.800%
0.900%
1.006%
1.100%
1.300%
1.550%
1.800%
2.050%
2.250%
2.350%

54,798.75
104,277.50
97,527.50
89,927.50
81,292.50
70,892.50
58,260.00
43,320.00
25,792.50
©5,992.50

719,798.75
854,277.50
857,527.50
874,927.50
$81,292.50
885,892.50
888,260.00
898,320.00
905,792.50
26(,992.50

761,461.25
900,342.50
902,057.50
917,647.50
926,572.50
928,740.00
934,410.00
938,367.50
945,585.00
306,210.00

41,662.50
46,065.00
44,530.00
42,720.00
45,280.00
42,847.50
46,150.00
40,047.50
39,792.50
45,217.50

Total

$7,395,000.60

$632,081.25

$8,027,081.25

58,461,393,75

§434,312.50

Present Value Assumptions

Net Present Value Bene

Net PV Benefit/ 57,130,000 RefUNded PINCIPAL, cecvvervreivererirsemis s s ssssassassssssssssssss ieosss st sesessoeesseasanssssonssessessesesatssssasessasessaseses

Date And Term Structure

DDBEED.....ooeeeremcevssss sessssss e scsesin a4 s LSS58 00 88 A0t 48RP 480 44 414 ot et SRR SR O
First COUPOI Daleuurruermrinriormrsimssssssasesss vssisisstpasessesssosessmse s sesines
Frequency of Interest Payments........ouivuveseninnnnnennensnion. -
TIrst SErial MAUTIY IIALC.......cvvesuserressasesesssssreess s et ot ot est et bbb bssenss s sanesas s s tene o8 bt et s e nent et sm e se s et nsemn e

Yield Stafistics

BONM Yiold 08 ADITAEE PUMDOSES. rrvvurcrmeseeessasseesersssasssassiss esssa sosssisssssesssreass et sssacsantrassossonsessbassesssessassos 50 bbbt et sonensees e omesnees

Average COUPOR...irromensreeenns

Average Life.....

O

$394,337.56
5.531%

110172012
5/01/2013
2 Per Year
5/0142013

1,7522218%
1.760:7346%
4.854 Years

$35,897.50

Cumberiand Securities Company, Inc. - 865-988-2663
Tennesses Public Finance - CCB




36,355,000

City of Gatlinburg; Tennessee

General Obligation Refunding Bonds, Series 2012

CIP Portion

Estimated Savings Analysis

Coupon Interest

Date Principal Total P41 Refunded D/S Savings
06/30/2013 585,000,00 0.800% 46,698.75 631,698.75 668,262.50 36,563.75
06/30/2014 655,000.00 0.900% 88,717.50 743,717.50 781,570.00 37,852.50
06/30/2015 665,000.00 1.000% 82,822.50 747,822,50 786,260.00 38,437.50
Q6/30/2016 675,000.60 1.100% 76,172.50 751,172.50 789,825.00 38,652.50
06/30/2017 695,600.00 1.300% ’ 68,747.50 763,147.50 802,250,00 38,502.50
06/30/2018 710,600.00 1.550% 59,712.50 769,712,50 808,017.50 38,305.00
06/30/2019 725,600,00 1.800% 48,707.50 713,10°1.50 812,337.50 38,630.00
06/30/2020 745,000,00 2.050% 35,657.50 ‘180,657.50 815,180.00 34,522,50
06/30/2021 765,000.00 2.250% 20,385.060 785,385.00 821,522.50 36,137.50
06/30/2022 135,000.00 2.350% 3,172.50 138,172.50 176,460.00 38,287.50

Total $6,355,000,00 - $530,793.75 $6,885,793.75 $§7,261,685,00 $375,891.25
Present Value Assumptions
Net Present Value Benefit.... et bbb bt e et sa s seere st s sensr e n st anen e rsrerenssrsensnrnnnernss D30 1, 239.85
Net PV Benefit/ $6,130, (}00 Refunded Pnnmpa] 5.665%
Date And Term Structure
Dated... 11/01/2012
First Coupon Date 5/01/2013
Frequency ofInierest Payments................... TR eR TR TR A OTA YRR L fara SR R AR AR 44T S04 140 bt b4k e ks et e ere e s emre e 2 Per Year
TISE SeTial MAIEIY DALO.........c. et et eereareeverseras et asr s s v e et as st b 8RR R8 403 bbbt st e et e e et se et e e nesneen 58172013
Yield Statistics
Bond Yield for Arbifrage Purposes 1.7522218%
Average Coupon.... 1.7450275%
Average Life... 4,786 Years
Bond Year Dollars $30,417.50

Cumberiand Securities Company, Inc. - 865-988-2663
Tennessee Public Finance - CCB




$1,040,000
City of Gatlinburg, Tennessce
General Obligation Refunding Bonds, Series 2012
Water Portion

Estimated Savings Analysis

Date Principal Coupon Interest Total P+I Refunded D/S Savings
06/30/2013 £0,000.00 0.300% 8,100.60 88,100.00 93,198.75 5,098.75
0673072014 95,000,00 0.960% 15,560.00 110,560.00 118,772.50 . 8,212.50
06/30/2015 95,000,00 1.0G0% 14,705.00 109,765.00 115,79°1.50 6,092.50
06/30/2016 110,000.00 1.100% 13,755.00 . 123,755,00 127,822.50 4,067.50
06/30/2011 105,000.00 1.300% 12,545.00 117,545,00 124,322.50 0,777.50
06/30/2018 105,000.00 £.550% 11,180.00 116,180.00 . 120,722.50 4,542.50
06/30/2019 165,000,00 1.800% 9,552.50 114,552.50 122,072.50 1,520.00
06/3072020 110,006.00 2.050% . 7.,662.50 - 117,662.50 123,187.50 5,525.00
06/30/2021 115,000.00 2.250% 5,407.50 120,407.50 124,062.50 3,655.00
06/30/2022 120,000.00 2.350% 2,820.00 122,820.00 - 129,750.00 6,930.00

Total $1,040,000.60 - $101,287.50 $1,141,287.50 $1,199,708.75 $58,421.25
Present Yalue Assumptions
Net Present Value Benefit.... OO ST OOTORRPRRTOROUPPRRIE. . = X1 3 11 I
Net PV Benefit! $1,000, 000 Refunded Prmcxpal 5.405%
Date And Term Struciure
Dated.,. 11/01/2012
First Coupun Da.te 51012013
Frequency of In{erest Payments 2 Per Year
First Serial Maturity Date.... 51012013
Yield Statistics )
Bond Yield for ArbltragePurposes OO UO OO R PRSP PVPOOUOIC USROS . .0"4.5 8.3
Average Coupon.... e ——— . " 1.8483120%
Average Life.., 5.269 Years
Bond Year Dol[ars $5,480,00

Cumberland Securities Company, Inc. - 865-988-2663
Tennessee Public Finance - CCB




$7,395,000
City of Gatlinburg, Tennessee
General Obligation Refunding Bonds, Serfes 2012

Estimated Sources & Uses

Dated 11/01/2012 | Delivered 11/01/2012

Estimated Sources Of Funds
Par ATHOUNE OF BOTIAS. ..o ieveereeeiscermreseesetiscessrassesesntssserms s e ssstseesas sosssas ossens fastasso s reasassnasasssebas syabe s somaTensnasant sese aoes nanasssemsnsessemsnsasessren $7,365,000.00

Estimated Total SOUrceS. cummmmmmmmsimsmsssnsmanm " w  $7,395,000.00

Estimated Uses Of Funds

Estimated Total Undenwrifer's Discount (Final Discount determined when bids are caleulated®).......cuvicrniins 51,765.00
Estimated MaximUn €515 0F ISSUARCE. co....vuersiererieseesiressesse et sesebessasesas toessssmvessssssosssssases asas nstessassssss sessssassn sessonss sabessassrensnsesssntonss bt s 81,713.75
Deposit 10 Net Cash BSerow FUNG........ocoviiii s ettt st nagasss s s s st sssss sissabas sessas b s sasnanas 7,261,461.25

ESHINATEA TOMAT TIS08u0010101sveassssrassassasssosssas sarss 1 stasis s sasss smssusstassssng sessasmssesssobstasbas st st mmpss s s an s s pssrenspsass s 575395,000,00

* Bids are award based on the lowest True Interest Cost (TIC).

True Interest Cost is a method of computing the inderest expense to the issuer of bonds, true inferest cost is defined as the rate, compounded semi-
annually, necessary to discount the amounts payable on the respective principal and inferest payment dates to the purchase price received for the
new issue of bonds. Purchase price is affected by the emount of underwriter’s discount the buyer utilizes,

Cumberland Securities Company, Inc. - 865-988-2663
Tennessee Public Finance - CCB




$7,395,000
City of Gatlinburg, Tennessee
General Obligation Refunding Bonds, Series 2012

Escrow Fund Cashflow

Date Principat Rate Receipts Disbursements Cash Balance

0510172013 ' 7.261,460.00 - 7,261,461.25 7,261,461.25 -

Total $7,261,460.00 - $7,261,461.25 $7,261,461.25 -

Investment Paramefers

Securities
Bond Yield

Tvestment Model [PV, GIC, 06 SEOUTHIBET vu.covvvriorimsiierismieses i cmssss b ssr s sissssss s snssersssesss s sssssnssssassn .
Default Investment YIBIA fAIEEE.....cuirirreriinsiirsssne st srab s sabes b res s b s e g S S R 0008

. Cash Depc\sn . : 1.25
Cost ofinvestments Purchased \wth Bend Proceeds peaseet e ear LYoot b Ar s e Er £ em s b ere e LB SO SRR TR 1,261,460.00
TO] COSt A THIVESTIBILS . 1. vvs1ersressssssasssrersssstssetsessasesosassensssesseemmsse s ssssessss sesssassssmssssarssasstissstssssssessassessonintsmssstssstarssmsnmanmennnen 5 15201, 461.25

Target Cost of Investments at bond yield., OO -7 8 £ J: 121 %
AcTual POSTHVE 0T (EEAMVE] BIDIIABE. ccovcv e secustr st sstt s s st b AT 08 s e 181D AR 8 bt {63,005.93}

Yield to Receipt.... : OO AU OOV OO -1L.64B-10
Yield for Arbifrage Purpose.s 1.7522218%

State and Local Govermnment Series (SLGS) 1ate8 f05u ... micrierrrr it issis sttt s sss s s ersssos sy s ges s s s tissssbsassasesns 20092012

Cumberland Securities Company, Inc. - 865-988-2663
Tennessee Public Finance - CCB




_ $7,395,000
City of Gatlinburg, Tennessee
General Obligation Refunding Bonds, Series 2012

Estimated Detail Costs Of Issuance

Dated 11/01/2012 | Delivered 11/01/2012

ESTIMATED COSTS OF ISSUANCE DETAIL

FINATICTA] AVISON.ur 11 ertvemsiarriesessassasisssssoresresisssssssronssssentonto ronss et istvass aransssssnssto sesssmssssstiess s snnepsassnsensassenssensressssassmsasassmssssssstssiestionissniens 930,09 79.00
Bond Connsel......... .~ $12500.00
Local Counsel............. $1,500,00
Trustee Origination..... §1,250.00
Rating Agency Fee.......... $11,500.00
POS/Official Stalement.......oememmsiiimissres e $7,500,00
AGVEITISITIE. . 1evevreeererinrressesrerastonssnrsnssastnsensssmsnssesesmasssniesessasinssrstbessstsnas $1,400.00
IVIISCEIIANEONUS. ... oot verceeateesseceeen et sesrs s eesasrams st e srd bt e sE e ob o et sbsbFas eb L0408 S00 054 4508000 108 T4RF o b0t 4 E 141 LS REE PRSP R FOmR PR R E PO PR SRR aE e R 1R S00REOSS $9,148.75

O T A Lt tstarnrinarrerstrossarsaisseisrsstsssansass s sersn e sy sasnsansm s bns brds P08 P3040 RORE 94T ERREEBA A48 PEO0 HEOSS A1 LT TR E TR EARS R4 4R VLRSI SR RO 581,773.75

Cumberland Securities Company, Inc. - 865-288-2663
Tennassee Public Finance - CCB




$2,790,000
City of Gailinburg, Tennessce
General Obligation Bonds, Series 2005

Debt Service To Maturity And To Call

Refunded

Date Refunded Bonds Interest /8 To Call Principal Coupon nferest Refunded D/S
05/01/2013 1,655,000.00 30,866.25 1,685,866.25 180,000.00 3.500% 30,366.25 210,866.25
11/01/2013 - - - - - 27,1625 2771625
05/01/2014 - - - 185,000,00 3.600% 27711625 212,116.25
11/01/2014 - - - . - - 24,386.25 ~o~24,386.25
05/01/2015 “ - - 195,000.00 3.650% 24,386.25 219,386.25
11/01/2015 - - - - - 20,827.50 20,827.50
05/01/2016 - - - 200,000.00 3.700% 20,827.50 220,827.50
11/01/2016 - - - - - 17,127.50 17,127.50
05/01/2017 - - - 210,000.00 3.150% 17,127.50 227,127.50
11/01/2017 - - - - “ 13,190,00 13;190.00
05/01/2018 - - - 220,000,00 3.800% 13,190,00 233,190.00
11012018 - - - “ - 9,010.00 9,010.00
05/01/2012 - - - 230,000.00 3.350% 9,010,00 239,010,00
11/01/2019 - - - - - 4,582.50 4,582.50
05/01/2020 - - - 235,000.60 3.900% 4,582.50 230,582.50

Total $1,655,000,00 $30,866.25 $1,685,866.25 $1,655,000.00 - $264,546.25 $1,919,546.25
Yield Statistics
Base date for Avg, Life & Avg. Coupon Caletlation... .. 11/01/2012
Average Life.... s 4.210 Years
AVerage COUPOL.. i rsssssresrsss i ssassassatssssions: 3,7968604%
Weighted Average Mafurity (Par BasiS)......cc.coumimiiimmiminimsissmi s st st s st asa s 1 0500 4,210 Years
Refunding Bond Information
IREFITIAINE DAEEE DB, ... eeoreoecseseesoesseasiosssscs241844248208 80404550458 18 11k 008 o e A 8 111012012
 TROFUNGINZ DICHVEIY DI .1svess1svss1vs1e1eeneseneoe st ieossstassats s s s 6888888 R0 AR AR R k310 11/01/2012

Cumberland Securities Company, Inc. - 865-988-2663
Tennessee Public Finance - CCB




$4,580,000
City of Gatlinburg, Tennessee
General Obligation Bonds, Series 2006

Debt Service To Maturity And To Call

Refunded
Date Refunded Bonds Interest D/8 To Call Principal Coupon Interest Refunded D/S
05/01/2013 3,160,000.00 57,367.50 3,157,367.50 265,000.00 3.7G0% 57,367.50 322,367.50
11/01/2013 - - - - - 52,465.00 52,465.00
05/01/2014 B - - -275,000.00 3,500% 52,465.60 327,465.00
11/01/2014 - - - - - 47,652,50 47,652.50
05/01/2015 . - - - 285,000.00 3.550% 47,652.50 332,652.50
11/01/2015 - - - - - 42,593.75 42,593.,75
05/01/2016 © - - - “ 360,000.00 3,600% 42,593,775 342,593,75
117012016 - - - - - 37,193,775 37,193.75
a5/01/2017 - - - 315,000.00 3.650% 37,193.15 352,193.75
11/0122017 - - - ' - T 31,445.00 31,445.00
05/01/2018 - - - 330,000,090 3.700% 31,445.00 361,445.00
117012018 - - . - - 25,340.00 25,340.00
05/01/2019 - - - 345,000.00 3.150% 25,340.00 370,340,060
11/01/2019 - - - - - - 18,871.25 18,871.25
05/01/2020 : - - - -360,000.00 3.800% 18,871.25 378,871.25
11/01/2020 - - - - - 12,031.25 12,031.25
05/01/2021 - - - 625,000.00 3.850% 12,031.25 637,031.25
Total $3,160,000.00 $57,367.50 $3,157,367.50 $3,100,000.00 - $592,552.50 $3,692,552.50
Yield Statistics
Base date for Avg. Life & Ave, Coupon Calttlation. ...t sar vesse s ts et bes st st see st st st stesssesessesaessessessasessos s 1H01/2012
AVEIAEE LifR.....coo et serser st e sr s b e s s e e s s bR Eee e bt e bn b8 SRR Eo B4 et bt bt st st s s et et e b n e st srnen 5.005 Years *
AVEIAZE COUPOIL v veversarsssssss s sererreeseestnsvassessassarssbes e s seasesafsntses s e oS e g st seb 40t 4 ba 4040014 bt b4 e bt smea s enesesret st sesn s aeemeen 3.1515195%
Weighted Average Mattrily (PAE BaSIS)......virmirmississsismrtssnsissmsirassissis s sssssssasvessassssase b sessassstsssasstsss s sesssesstsstasstsassssssesmsnias 5.095 Years
Refunding Bond Information
Refunding Dated Date, ..... ' OOV 11117311 ¢)
REFUNAINE DEVELY DALE. ....ocoereerevresresere e smns st sss s e ss s ss re s aent v s rasa st sva b et sab st 88 A8 F b ot H 00 et be e bbbt bbbt it 11/0172012

Cumberland Securities Company, Inc. - 865-988-2663
Ternnessee Public Finance - CCB




$3,050,000 ($1,850,000 Golf)
City of Gatlinburg, Tennessee
General Obligation Bonds, Series 2006B
{Golf Portion)

Debt Service To Maturity And To Call

Refunded :

Date Refunded Bonds Interest DS To Call Principal Coupon Inferest Refunded DIS
05/01/2013 1,375,000.00 2502875 1,400,028,75 110,060.00 3.500% 25,028.75 135,028.75
11/01/2013 - - - - - 23,103.75 23,103.75
05/01/2014 - - - 115,000.00 3.500% 23,103,775 138,103.75
11/0172014 - - - - - 21,091.25 21,091.25
05/0172015 - n - 120,000.00 3.500% 21,091.25 141,091.25
11/01/2015 - - - - - 18,991.25 18,991.25
05/01/2016 - . - . - $25,000.00 3.500% 18,991.25 143,991.25
11/0112016 - - - - - 16,803.75 16,803.75
05/0172017 - - . - 135,000,00 3.600% 16,803.75 151,803.75
117012017 - - - - - 14,373.75 14,373,75
05/01/2018 - - - 140,600.00 3.650% 14,373,775 154,373,715
11/01/2018 n - - - - 11,818.75 11,818.75
05/01/2019 - - - 145,600.00 3,700% 11,818.75 156,818.75
11/01/2019 - - n _ - - 9,136.25 9,136.25
0510172020 - - - 155,000,00 3.750% 9,136,25 164,136.25
11/01/2020 . - - - - - 6,230.00 6,230.00
05/01/2021 - - - 160,000.00 3.750% 6,230.00 166,230.00
11/01R2021 - - - - - 3,230.00 ) 3,230.00
05/01/2022 - - - 170,000.00 3.800% 3,230.00 173,230.00

Total $1,375,000.00 $25,028.75 - $1,400,028.75 $1,375,000.00 - $274,586.25 $1,649,586.25
Yield Statistics
Base date for Avg. Life & Avg. Coupon Caletlation............imnnnmmmmmm i s e 11/01/2012
AVErage Lifo. .o sesensnsis 5.398 Years
Average COUPON...vovn s 3.6593769%
Weighted Average Maturity (Par Basis).o ... s s e st vessss 5,398 Years
Refunding Bond Information
REUNAINE DR IIALG. 1vvvrresirserssrrsresrasresees sessesmsemseebiissst bbby sk oL 1 441049280 a1 F4 R P04 A8 41t A £ 441844 RF LSRR T8 R 100 11/01/2012
ROUNAINE DEHIVETY DB, ceuierierrars sreacsssrerrastassinssssrnsss passassisns e irs s a8 ary 04 800 120001 401 R 8818 04444141t b s 11/01£2012

Cumberland Securities Company, Inc. - 865-088-2663
Tennessee Public Finance - CCB




$3,050,000 ($1,200,000 Water)
City of Gatlinburg, Tennessee
General Obligation Bonds, Series 20068
(Water Portion) '

Debt Service To Maturity And To Call

. Refunded
Date Refiunded Bonds Interest /8 To Call Principal Ccupon Interest Refunded D/S
05/01/2013 1,600,000.00 18,198.75 1,018,198.75 75,000,060 3.500% £8,198.75 03,198.75
1170172013 - - - - - - 16,886.25 16,886.25
05/01/2014 - - - 85,000.00 3.500% 16,886.25 [61,886.25
117082014 - - - - - 15,398.75 15,398.75
05/01/2015 - - - 85,000.00 3.500% £5,398.75 100,398.75
11/01/2015 - - - - - © 13,911.25 13,911.25
05/0112016 - - - 100,600.60 3.500% 13,911.25 113,911.25
11/01/2016 - - . - - - [2,161.25 12,161,25
05/01/2017 - - - 100,000.00 3.600% [2,161.25 112,161.25
11/01/2017 - - ' - - - 16,361.25 10,361.25
05/01/2018 - - - 100,600.060 3.650% [0,361.25 110,361.25
11/012018 - - ’ - - - 8,536.25 8,536.25
05/01/2019 - - - £05,000.00 3.700% 8,536.25 £13,516.25
11/01/2019 - i - - - 6,593.75 6,593,75
05/01/2020 - - - 116,000.00 3.750% 6,593.75 116,593,715
11/01/2020 - - - - - 4,531.25 4,531.25
05/012021 B - - 115,000.00 3.750% 4,531,235 119,531.25
114012021 - - - - - 2,375.00 2,375.00
05/01/2022 . - - - 125,000.00 3.800% 2,375.00 127,375.00
Tofal $1,000,000.00 $18,198.75 $1,018,198.75 $1,000,000.00 - $199,708.75 $1,199,708.75
Yield Statistics
Base date for Avg Life & Avg Coupon CRlCUTALION. .1ttt e st bbb e b s s B s e s s 11/61/2012
Average Life... - e . 5.400 Years
Average Coupon " 3,6983102%
Weighted Average Maiunty (Par Basts) 5.400 Years
Refunding Bond Information
RETUNIE DABEA THA6. 0 v vvrvevrsraetsses s ssstss s 14188155 448414 44 B 448588 1R R0 FeRER RE n 110172012
RefUNAING DEHVEIY DDA ..t vvirivsiss i inaes et inr s s s st b sae s s sbe et e e ba b 1 b s b b 41 R e EeR RS s s b e e r LR 00k endae s psassmn b 11/01/2012

Cumberland Securities Company, Inc. - 866-988-2663

Tennessee Public Finance - CCB
10




City of Gatlinburg, Tennessee
Combined Call Report

Combined Debt Service To Maturity And To Call

Date Refunded Bonds Inferest to Call Bb/S To Call Principal Interest Refimded 1/S
05/01/2013 7,130,000.00 131,461.25 7.261,461.25 630,600,060 131.461.25 761,461.25
11/08£2013 - - - - 120,171.25 120,171.25
05/01/2014 - - - 660,600.00 120,171.25 780,171.25
[1/01/2084 - - - - 108,528.75 108,528.75
05/01/2015 - - - 685,600,060 108,528.75 793,528.75
/012015 - - - - 96,323.75 96,323.75
05/61/2016 - - - 725,600.00 06,323.15 821,323,775
H/0L2016 - - - - 83,286.25 83,286.25
05/01/2017 - - - 760,000.00 83,286.25 843,286.25
H/01/2017 - - - - 69,370.00 69,370.00
05/01/2018 - ' - . - 790,000,00 69,370.00 $59,370.00
11012018 - - . - - 54,705.60 54,705.00
05/01/2019 ' - - - 825,000.00 54,705.00 . 87910500
11/01/2019 - - - - 39,183.75 39,183.75
05/01/2020 - - - 860,000.00 39,183.75 899,183.75
11/01/2020 - - - - 22,792.50 22,792.50
05/01/2021 - - - 900,000.00 22,792.50 922,792.50
11/01/2021 - - - - 5,605.00 5,605.00
05/01/2022 - - - 295,0060.00 . 5,605.00 300,605.00

Total $7,130,000.00 $131,461.25 $7,261,461.25 $7,130,000.00 $1,331,393.715 - $8,461,393.75
Yield Statistics
Base date for Avg Llfe&Avg Coupon Calculation... 11/01/2012
Average Lifb.., e b e AR a e 4991 Years
Average Coupon - 3.7414465%-
Weighted Average Maivraty (Par Ba51s) 4,991 Years
Refunding Bond Information
ReTUNAINE DAIEA DALS....vciiiriresieria s reassessrs s ssss e srs sasane et se it o180 108050 108 0a8 102848 1 bm s b et sms s o4 ob 41 0 1A RAD b4 RAE RS F AL AE R R RO BRSO RO IR OO R 11/01/2012
Refunding Delivery Date. s vressins nesesssisssssenssaes 11/01/2012

Cumberland Securities Company, Inc. - 865-988-2663

Tennessee Public Finance - CCB
’ -




